Government to cover negligence
claims against GPs

16 October 2017

Jeremy Hunt, health secretary, has announced that clinical negligence claims against GPs will soon be
covered under a scheme backed by the government, in a move to reduce the number of GPs leaving
practice due to rising insurance premiums, which would previously have come out of their own pockets.

The new scheme follows the change in the
discount rate announced earlier this year,
which has increased compensation payments
and as such affected already significant
premiums for medical professionals
(amongst others).

Reports from the medical defence
organisation, the Medical Protection

Society, indicate that it will continue to offer
indemnity cover to GPs for the purpose of
inquests, disciplinary proceedings and any
non-NHS practice. Another medical defence
organisation, the Medical Defence Union, has
reported that its GP indemnity costs will be
cut by halfin response to this future scheme.

Of concern to medical malpractice insurers
will be the potential reduction in the
market for individual practitioner insureds.
We anticipate that once the scheme is
introduced, GPs’ indemnity needs, which
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they would have satisfied via either the open
insurance market, or through a medical
defence organisation, will be significantly
diminished. However, insurers will, like
defence organisations, still be able to

offer cover for inquests and regulatory
proceedings. And a potentially positive piece
of news for GPs’ current indemnity providers
is that the new scheme may cover historic
clinical negligence claims.

It may take some time for detail as to the terms
(and exclusions) upon which the new coverage
will operate to become clear. Jeremy Hunt has
predicted a waiting time of up to 18 months

for this scheme to be put into place. We shall
provide a further update on the suggested
scheme following the planned roundtable
meetings between the Department of Health
and doctors’ representatives due to happen
within the next month.
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About RPC

RPC is a modern, progressive and commercially focused City law firm. A4
We have 83 partners and over 600 employees based in London, Hong Kong, Q) o
Singapore and Bristol. i
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" the client-centred modern City legal services business.”

At RPC we put our clients and our people at the heart of what we do:

» Best Legal Adviser status every year since 2009

» Best Legal Employer status every year since 2009

» Shortlisted for Law Firm of the Year for two consecutive years
» Top 30 Most Innovative Law Firms in Europe

We have also been shortlisted and won a number of industry awards, including:

« Winner — Overall Best Legal Adviser — Legal Week Best Legal Adviser 2016-17

e Winner — Law Firm of the Year — The British Legal Awards 2015

« Winner — Competition and Regulatory Team of the Year — The British Legal Awards 2015
e Winner — Law Firm of the Year — The Lawyer Awards 2014

e Winner — Law Firm of the Year — Halsbury Legal Awards 2014

e Winner — Commercial Team of the Year — The British Legal Awards 2014

« Winner — Competition Team of the Year — Legal Business Awards 2014
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